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Lori K, Mercer

CHARTERED PROFESSIONAL ACCOUNTANT P.O. Box 673, 28 Hardy Ave
Grand Falls-Windsor, NL
A2A 2K2
Tel: (709) 489-5555
Fax: (709) 489-5556

STATEMENT OF RESPONSIBILITY

The accompanying Financial Statements are the responsibility of the management of the Town of Grand
Falls-Windsor and have been prepared in compliance with legislation, and in accordance with generally

accepted accounting principles established by the Public Sector Accounting Board of the Institute of Chartered
Accountants. ‘

In carrying out its responsibilities, management maintains appropriate systems of internal and administrative
controls designed to provide reasonable assurance that transactions are executed in accordance with proper

authorization, that assets are properly accounted for and safeguarded, and that financial information produced
is relevant and reliable.

The Council of the Municipality met with management and its external auditors to review a draft of the
consolidated financial statements and to discuss any significant financial reporting or internal control matters
prior to their approval of the finalized consolidated financial statements.

Lori Mercer, Chartered Accountant, as the Municipality's appointed external auditor, has audited the
Consolidated Financial Statements. The Auditor's report is addressed to the Mayor and members of Council
and appears on the following page. Her opinion is based upon an examination conducted in accordance with
Canadian generally accepted auditing standards, performing such tests and other procedures as she
considers necessary to obtain reasonable assurance that the Consolidated Financial Statements are free of
material misstatement and present fairly the financial position and results of the Municipality in accordance
with Canadian generally accepted accounting principles..

Bl

Mayor L
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Lori K. Mercer, Chartered Professional Accountant



Lori K. Mercer

<. . - . CHARTERED PROFESSIONAL ACCOUNTANT 28 Hardy Ave, P.O, Box 673

: . Grand Falls«Windsor, NL,
A2A K2

Tel: (709)489-5555
Fax: (709)489-5556

- INDEPENDENT AUDITOR'S REPORT
To' . TheTownCoundi .=~ - = -
- Town'of Grand Falls-Windsor S
" I Have ‘audited the accompanying financlal stateménts of ‘the “Town of Grand Falls-Windsor which comptise the
consolidated statement of financial position as at December 31, 2015 and the statements of consolidated statement of

operations, consolldated statement of change in net financlal assets (net debt), and the consolidated statement of cash
flows for the year then end_ed_ and a summary of significant accounting.policies-and other explanatory information.

Mariagement's Responsibilty forthe Financlal Statements.

It is the responsibility of the management of the Town of Grand Falls-Windsor to ensure the accompanying
Consolidated Financial Statements have been prepared in compliance with legistation, and in accordance with generally
accepted accounting principles as established by the Public Sector Accounting Board of the Canadian Institute of
Chartered Accountants. It is also managements responsibility to" ensure appropriate systems of internal and
administrative controls are maintained to provide reasonable assurance that fransactions are executed in accordance

with proper authorization, that assets are properly accounted for and safeguarded, and that financial information
produced is relevant and reliable. ' .

Auditor's Responsibility

My responstbility is to express an opinion on these consolidated financial statements based on my audit, | conducted my
audit in accordance with Canadian generally accepted auditing standards, Those standards require that | plan and
perform an audit to obtain reasonable assurance whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements,
An audit also includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. - ‘ Co

I believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my audit opinfon.
Opinion

In my opinion, these consolidated financial statements present falrly, in all material respects, the financial position of the
Town of Grand Falls-Windsor as at December 31, 2015 and its financial performance and its cash flows for the year
then ended in accordance with Canadian public sector accounting standards, -

Grand Falls-Windsor, Newfoundland ’ ' LORI K. MERCER
Qctober 13, 2016 ‘ " Chartered Professional Accountant
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TOWN OF GRAND FALLS-WINDSOR
- STATEMENT OF FINANGIAL POSITION
As at December 31 2015

TR v e —
80 L 2015 2014
F!NANCIAL ASSETS ¢ P
: Cash and temporary investments (Note 5) $ 741 998 $ 280,392
Amounts recelvable (Note 6) o
Taxation and other 761,624 879,823
Due from government e 3,386,147 3,170,430
Water treatment plant settlement - 708,584
Loans and advances » | 3,494 7,686
Land held forresale | 455,773 458,811
LR R . $ 5339038 § 5503726
LIABILITIES | = e
- Bank indebtedness (Note 5) | AR 8§ 1,212,324
Accounts payable and acerued liabilitles (Note 8) 5,377;958 2,861,242
Employee benefit obligations (Note 9) S 1181474 1,249,174
Deferred revenue (Note 10) 136,882 809,319
Long-term debt (Note 11) | ; .
Municipai share ' ‘ 10,429,123 7,520,018
Provincial share ‘ 1,634,691 2,087,701
Obligations under capital leases (Note 1 2) 3 ' 34,533 74,587
Other liabilities 90,750 106,305
18,855,111 15,900,668 o
NET FINANCIAL ASSETS (NET DEBT) 8 (11,516,075) $ (10,396,942)
NON-FINANCIAL ASSETS N -
Tangible capital assets (Scheduls 1) $ 87,516,177 $ 82,449,947
Inventories for use (Note 7) S S 182,793 207,141
Prepaid expenses B N -
i P Lo 87,708,970 82,657,088
ACCUMULATED SURPLUS (DEFICIT) .. o g - $ 76 192 895 $ 72,260,148

Approved on behalf of Council: =
%w l% Chai p

Mayor o ' Director of Finance

s —
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"' TOWN OF GRAND FALLS-WINDSOR
STATEMENT OF OPERATIONS
Year Ended December 31, 2015

2015

2015

2014

. Budget Actual Actual
REVENUE e s '

- Taxation - $ 13,695,193 $ 13,659,720 3 13,034,655
Grants in Ileu of taxes 860,374 877,504 850,289
Sales of goods and services- : 1,000,527 681,313 698,056

'Other revenue from own sources 447,847 498,182 650,051
Grants and transfers 8,222,516 7,696,408 5,324,609
Other revenue, - 250,000 28,747
Totai revenue (Schedules 2 and 5) 22,226,457 23,663,127 20,586,407
EXPENSES - -

General. government services + - 7,087,505 6,923,571 8,771,423
Protective services 831,878 875,201 814,835
Transportation services 4,400,427 4,414,073 4,474,696
Environmental health services 3,465,499 3,303,563 3,261,687
Reglonal plannmg and development 482,660 1,258,597 874,980
Recreation and cultural services 1,830,383 2, 573 739 2,287,500
Fiscal serwces ' 572,974 403,884 374,972
Total expenses (Schedules 3 and 5) 18,760,326 19,752,628 18,860,103
ANNUAL SURPLUS (DEFICIT) BEFORE .

OTHER . 3,466,131 3,910,499 1,726,304
OTHER (Note 17)

Donated/Contributed tangible capital assets . 22,250 3,856,565
ANNUAL SURPLUS (DEFICIT) 3,466,131 3,932,74§ 5,582,869
ACCUMULATED SURPLUS (DEFICIT), -

BEGINNING OF YEAR : 72,260,146 72,260,146 66,677,277
ACCUMULATED SURPLUS (DEFICIT), : .

END OF YEAR $75726277 °  $761 92,895 $ 72,260,146

'Pagé 8
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TOWN OF GRAND FALLS-WINDSOR
STATEMENT OF CHANGE IN NET FINANCIAL ASSETS(NET DEBT) .
Year Ended December 31 2015

2016 0 2014
"'Actuai Actual
ANN'UAL‘ SQRPLUS (DEFICIT) , $ 3,932,749 $ 5582869
Acduisition of tangible capital assets (9,532,3386) (7,478,243)
Conatead/contributed tangible capital assets (22,250) (3,856,565)
Amortization of tangible capital assets . . 4,467,987 4,241,974
Loss (Gain) on disposal of tangible capital assets : 20,369 33,617
Decrease (increase} In inventories o 14,348 - 8,970 °
Decrease (increase) in prepaids P 0o 2,205
{5,051,882) (7,050,142)
CHANGE IN NET FINANCIAL ASSETS (1,119,133) (1,467,273)
NET FINANCIAL ASSEfS.(NET DEBT),
BEGINNING OF YEAR (10,396,942) (8,929,669)
' NET FINANCIAL ASSETS (NET DEBT), -
END OF YEAR ' $ !11g516.075! $ (10,396,942)
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TOWN OF GRAND FALLS-WINDSOR
STATEMENT OF CASH FLOWS
""Yaar Ended Dacember 3, 2015

OPERA‘?ING TRANSACTIONS
Annual surplus (deﬂcit)
Changes In non-cash items;
Amounts receivable
‘Inventones ST e
Prepalds P
Accounts payable and accrued !Iabilities
:--Employee benefit obligations . " ;.
Deferred revenue '
Loss on disposal of TCA
.Tangzbie capital assets recelved as donatlonslcontrlbutlons
' Amortlzatlon

Cash prov_:ded py opera}i,ng transactions

CAPITAL TRANSACTIONS
Cash used to acquire tangible capital assets

INVESTING TRANSACTIONS -
Proceeds on sale of land for resale
Loans and advances repaid
Loans and advances [ssued

Césh applied to Investing transactions

FINANCING TRANSACTIONS

Proceeds of long-term debt

Debt repayment ‘
Repayment of obligation under capital lease

Cash applied to financing transactions

INCREASE (DECREASE) IN CASH AND TEMPORARY
INVESTMENTS

CASH AND TEMPORARY INVESTMENTS, BEGINNING
OF YEAR

CASH AND TEMPORARY INVESTMENTS, END OF YEAR

CASH AND TEMPORARY lNVESTMENTS IS COMPRISED OF:
Cash and temporary investments (Note 5)
Less: Bank indebtedness (Note 5)

Page 8

2015 . 2014
$ 3932749 5 5562860 N
© 621,066 (701,977)
14,348 18,510
.. 0 2,205
*501;161 " 671,194
. (98,000) 86,129
(672,437) 423,957
20,369 33,517
 (22,250) . (3,856,565)
4,467,987 4,241,974
8,764,993 6,491,810 ‘,
(9,532,336) .. (7,478,243)
1,038 777
5,442 5,497
(1,250) (2,468)
5,230 3,808
3,846,557 2,120,590
(1,370,460) (1,363,308)
{40,054), (66,289)
2,436,043 690,993
1,673,930 (291,634)
(931,032) (640,298)
$ 741,998 §  (931,932)
2015 2014
$ 741,988 § 280,392
(1,212,324)
$ 741998 $ (931,932)

Lori K Mercer, Chartered Professional Accountant



P ' TOWN OF GRAND FALLS-WINDSOR
~* NOTES TO THE FINANCIAL STATEMENTS
~ As at Dacember 31, 2018 3 B

(R

1, Status of the Town of Grand Falls-Windsor

“The Irico'rbérated Town of Grand Falls-Windaor isa municibal government that was Incorporated in 1991

pursuant to the Province of Newfounrdiand and Labrader's Municipalities Act. The Municipality provides or
unds municipal services such as fire, polica, publi¢‘works, parks ‘and-recreatlor, tourism and other

 genieral govemment operations,

2. S:ighlﬂcant_ﬂqcount;ng Péllcigs-

The"ﬂﬁahc,lal statements have been prépared in accordance with Canadian genarally accepted
. accounting principles as recommended by the Public Sector Accounting Board (PSAB) of tha Canadian

L I_n_stitgtaiofhc_hgg_te‘red Acc_:ountants and reﬂect. the following significant accounting policies:

" a)Basls of Consolldation
The financial statements include the assets, llabilitles, revenues and expenses of the reporting entity. The

- reporting entity Is comprised of all organizations, agencies, local boards, and committees of the Councl!
. _which are pgntrclled by ghe_ Municipality. : :

As of December 31, 2015 thers are nio controlied entifes.

b) Baéi; 6f"A'ci‘.'6|'.'|'nﬂn '

The financial statements are prepared using tha accrual basis of accounting. The accrual basis of
accounting records revenue as it Is earned and measurable, Expenses are recognized as they are
incurrad and measurable based upon the receipt of goods and services or the creation of an obligation to
pay, - A ‘ ‘

c) Use of Estlmatés '

The b.rsparation of financial statements in conformity with Canadian generally accepted accounting
principles for the public sector requires management to make estimates and assumptions that affect the
reported amounts of assets and llabilltles and disclosures of contingent assets and {labliities at the date of

the financial statemants and the reported amounts of revenue and expenses during the reporting periad,
Actual results could diffar from these estimates.

d) Cash and Temporary Investments

Cash and terporary Investments include cash and short-term investments with maturities of three months
orless frorn.the date of acquisition.

o) Investments
Temporary investments are accounted for at the lower of cost and market, .-
f Ir;\igntﬁriés Held for Safa ‘

Land held for sale is recorded at the lower of cost and net reelizable value. Cost jncludes the amount of
acquisition, legal fees, and improvements to prepars the propertfies for sale or gervicing,

Page & Lori K Mercer, Chartered Professional Accountant



N TOWN OF GRAND FALLS.WINDSOR
" - NGTES TO THE FINANCIAL STATEMENTS
As at Décember 31, 2015 -

Syt

2. g)Non-Financial Assets | o i
g . r;I'c;n-ﬂ'r'ianéla'i'aéé;e:tq are not avallable to discharge existing liabilities and are held for use in tha provision
o of services, They have usefut lives extending beyond the current year and.are not intended for sale In the
o “ordinary course of aperations, The change In non-financlal assets during the year, togather with the
- excass of revanues over expenses, pravides the change in net financial assets for the year.
“ . ‘ Lén'&' aﬁa'l;{v’éhtd‘rlﬂé's Held for sale are classified as non-financlal assets if it is énticlpated that the sale will
P " nothe completed within one year of the_re_portlng date, . - Ca . '
1) Tanglbie Gapltal Asssts | © 7 i ‘
‘ _ ‘ , Tanglble capital assets are recorded at cast which Includes all amaunts that are directly attributable to the
w acquisition, construction, development or betterment of the asset. Assets under construction are not "
T amortized until the asset Is put into use and one-half of the annual amortization s charged In the year of
. o acquisition and in the year of disposal. The cast, less residual value, of the tangible capital assets is
; amqrﬂzg_d ona stralght-ling basis over their estimated usefu! lives as follows: :
Gen ral Tanglble Capital Assets R e
Land o o ~ Indefinite
Land Imiprovements - 10 to0 50 years
Buildings =~ . o . 251040 years
Vehicles and Equipmient L | R
- Light Vehicles™ - ‘ . o " 'Bto 10years
Heavy Equipment ' : " 10to 15 years
Firetrucks . -/ 30 years
- Machinery, equipment and furniture . § years
Infragtructure Assets '
Transpartation : _ _
land .= < ‘ Indefinite
Road surface © . 5to20years .
Road grade 30 years '
Traffic lights and equipment 16 years _
Water and Sewer : T
- Land : Indefinite
- Land Improvements o 50 years
Buildings - - - e okt 2510 40'yedrs
~ Underground networks =~ T e 15 to 100 years "
Machinery and equipment 15 f0 25 years
Dams and other surface water structures 25 to 50 years
i) Donated/Contributed Assets .
Tangible capital assets raceived as donations or contributions are recorded at falr vaiue at the date of
recelpt and are also recorded asrevee. 't A -
Leases .

Leases are classified as capital or operating leases. Leases which transfer substantially alt of the
benefits and risks incidental to the ownership of the property-are accounted for as capital leases. All
other leases ara accounted for as operating ledses and the related lease payments are charged to
expenses asg incurred,

Page 10 ' . Lori K Mercer, Chartered Professlonal Accountant



TOWN OF GRAND FALLS-WINDSOR - 1+~ -
NOTES TO THE FINANCIAL STATEMENTS -~ " "'

| 3 AsatDecember 31, 2015 -

I .. . . M Vg, o
o . PRIV

' 'i_hiféht't:i'tea:" héld:fér'sa'ré are recorded at the lower ¢f costand net realizable value,

SO " .Inventories field for consumption are recorded at the lower of cost and replacement value.

AN '-,-JT‘J'IL L

A O T S
I

D ReveriugRecognition + 7ol s
Revenues ars rebdgnlzed as eamed and when collection Is reasonably assured. Tax rates are
approved annually by Coungil. -

i) Government Transfera’ ¢ - v

o ‘ " Government transfers are recognized as efther expenditures or revenues in the period that the events
.giving rise ta the transfer oceurred as long as a} the transfer Is authorized b) eligibility criteria have been
met by the recipient; and c) a reasonabie estimate of the amount can be made, '

Uhéa’med govefnmenf transfer amounts recelved but not eamed will be recorded as deferred revanue,
Eamed govermnment transfar amounts not recelved will be recorded as a receivable,

n) Landfill Post Closure Costs

Thé M'un!lélpality Is unable to eéﬂmate post closura costs, No amount has besn recorded as a liabitity, it
fs the Town's understanding that the provincial govemnment will provide the required funding for all

- remediatlon costa.
‘o) "E‘lhripl_oyé'e' Berj:ia,mzobllgaﬂons _
Severance Pay ’ ‘: ‘ S )
Severance is accounted for on the acerual basis and the cost Is calculated based on years of service.
The amount Is payable when the employee ceases employment with the Town.
VacationPay .. P ‘
Unused vacation that is accumulated for severarice purposes is accounted for on the accrual basis and

the cost is calculated based on aceumulated unused vacation days. This benefit is payable when the
employee ceases employment with the Town. o

Accrued pension benefits .
The accrued benefit obligation and current service cost are actuarially determined using the projected

benelit method prorated on servlqas. which also Incorporates mangagement's best estimates and
assumpfions. - o . :

Thg éxpected return on plan assets Is calculated using the market value of plan assets,

. Actuerial galns and losses are amortized over the expected average remaining service life(EARSL) of
active members expected to receive bensfits under the plan (12.2 years ag at December 31, 2013).

The‘ToWﬁ's figcal year-end date is'December 31 and the measurament date of thé ﬁlan's assets and
obligations is also December 31. . ' :

p) Deferred f{!_e‘veiiu'e' ,.

Deferredt revenue represent amounts received for which the related activities have yet fo be performed,
Thes._g amounts will be recognized as revenues 1_r1‘_tl?es_ pericd the activitles are performed.

fooa

- | ; Page 11 o % Lori K Mercer, Chartered Professional Accountant



R e GRAND FALLS-WINDSOR

T NOTES TO THE FINANCIAL STATEMENTS "
v As at December 31, 2015 = .

3. Tl‘xél‘_i_:rigﬁhqrj"i'n w,lili;h thp‘accounm have been képt gn}dltha‘ safaguards égé!na_t fraud
The Munlcipalty's pastion in these repects wes conisiuered safistactory. .

[
(S

S dqyérage_ for employees collecting, recelving and depositing cash is considered to be adaquate.

5. daQIj‘ipd-Tgmppmry Investments

Cash and femporary investments are comprised of the following: - R o
AR ' o S 2015 2014
~Cash - Gan Tak Funding . - s a%Es s gsgae
Cash-Geners! Operations . .~ .~ . 416490 {1,212,324)
LRI . D -

. S , $ 741,998 B (831 532
Gas Tax funds are restricted as per approved capital Investment plan, ‘ ‘
Bank indebtedness.- The Town has a revelving line of credit in tha amount of $2,625,000 that is

- available for day to day cash flow requirements., Interest on overdraft Is calculated at prime rate par
annum. The Bank's prime interest rate in 2015 was 2.70% (2014 = 3.00%) .

6. Amp_unbiﬁeplel\fabl:e R

by o018 _2014
Taxation , - :

- Property tax % - ‘ $ 354,211 $ 387,311
. Water and sewer tax. C o - 409,957 418,005
‘ BUsir;é,ss,ta_’ac"{'-j‘ , ' ' (15,085) ' 120,573
o Polltax i ’ : 84,026 - 99872
Local improvement assessment ' __ 8,073 8,671 ‘
AR , 841,218 1,032,232 .
Otherreceivables L 310,693 247,067 -
Sub-total _ 1,161,809 1,279,298
Less: allowances for doubtfui amounts (400,285) (398,476) .
Total taxation and other receivables 761,624 879,623 !
Due from governments ) :
Capital grants 2,210,678 2,025,059
Gas tax funds , : - 368,497 581,385
. Other govemmentgrants . ., . . ' 274,308 © 36944
, HST'rebate and Input tax credits . < 48B,268 495,200
© Gasoline/diesel rabate: -~ -~ - - - . 50,408 51,832
AN e ‘ 3,388,147 3,170,430
. Watertréatment plant settlement . B . 708,584

_ 341371 3 4,758,837
Arrears of taxation revenue decreased from $1,032,232 1 2014 to $943,336 In 2015, Ofthis amount,
$566,865 has-been outstanding for one year or longer..- .« o e ‘

Collections in2015 on taxes and rates amounted to 100.85% of the amounts levied in 2015, {2014-102.34%).

Pagetz Lori K Mercer, Chartered Professional Accountant



TOWN OF GRAND FALLS-WINDSOR

NOTES TO THE FINANCIAL STATEMENTS

As at December 31, 2015

7. Inventories

" Inventories for sale:

2014
. § - $ -
Inventories forj use: _2018 __2014
- Parts and supplies ‘S 68804  § 56804
- Road salt : 118,837 111,910
Watsr treatment chemicals 17,152 38,427
' 3. 192783 $ 207141
e e by ey
& Acéounu Payable and Accrued Liabilities : .
’ 2015 2014
' Trade $ 3181092 3 251398
Payroll benefits 119,633 283,085
Accrued interest 14,151 11,041
Deposits 40,588 53,350
Insurance claims 22,000 22,000
HST coilections 494 (2,142)
| $__3377.958 $__ 2881242

Page 13
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e TOWN OF GRAND FALLS-WINDSOR
Lt NOTES TO THE FINANCIAL STATEMENTS
As at December 31, 2015

[

9. . Employee Benefit Obligations B L :
ORI . ‘ o e ‘gﬂs‘ 2014

Accrued severance banefit $ - 209,695 $ 220,807

+ Accruad vacation benefit C 214,779 184,467
- Accrued pension benefit L 726,700 843,900
T ' IR S 7.5 SO %1

|

| Severancsbonefit oo i oo T o
o, . Employees who are not members of the pension plan are entitled to a benefit equal to one week of pay for
‘ * each year of accumulated servica. The cost of the benefit is accrued as eamed by the employees and Is

-caloulated based on the number of years of service and current salary. Severance expense for 2015 was
$19,000 (2014 - $18,307 ). .

Vacation benefit

Eligible employees can accumulate unused vacation days up to a maximurn of twenty weeks for
severancs purposes. The cost of the benefit is accrued and Is calculated based on the number of weeks
anc current salary. Vacation expense recorded In 2015 was $30,312 (2014 - $34,226),

Pension henefit

Defined Contribution

Thera wara 100 active members in this plan as of Decamber 31, 2015. Employees are required to
contribute 6%. The Town is required to contributa an amount equal to the employees' required
contributions, - Pension expense for this plan in 2015 was $236,901 (2014-8197,711).

Defined Benefit
There wera 17 activa members, 2 deferred vested and Inactive member, and 18 pensloners and

" ' beneficlarigs participating in this plan aa of December 31, 2015, Effective May 4, 2004, no new members
are allowed to join the plan. This plan is funded by confributions from the Town and plan members. '
Penslon benefits are based on length of service and best average eamnings at fermination, death or

retirement. Basad on the latest actuarlal valuation at December 31 » 2014, the Town's unfunded llabliity is
$1,388,300, '

Page 14 ) . Lori K Mercer, Chartered Professional Accountant



TOWN OF GRAND FALLS-WINDSOR
NOTES TO THE FINANCIAL STATEMENTS

As at December 31, 2015

Employee Bensfit bbllgatlons (continued)
. Defined Benofit Pension Plan

The resiults below are baséd on an actuarial valuation of the Plan for accounting purposes conducted as

at Deca_mber 31_, 2014 and extrapalated to Decamber 31, 20|1_ §

Acerusi Penslon Liabilly.

‘Reconcillation of Accruad Benefit Obligation
Accrued benefit obligation-opening

- Current servica cost. . -

" Impact of substantive commitment -
Interest on obligation o
Benefits paild. . . -, S
Loss(gain) on acerued benefit obligation

' Adcrﬁed be.n'eﬂt qbllgatlon-clasi'ng

Reconciliation of Pension Plan Assets
Market value of plan assets - opening
Contributions: « Town o
Contributions - employea required
Retum on plan assats net of expenses
Beneftspald - -

"Plan assets - closing
Funded status - deficit
Net unamortized actuarial gains and losses
Accrued. Penslon Liablllity

Expense' Rel,a'ted_ to Retlrement Benefits
Retirement Benefits Expense

2015

2014

——T ]
$ !726!700!

'S 8P14000  $ 7783000 °
© 282,200 233,000
" 125,800
450,300 444,800
(343,200) (332,400)

' 458,800 768,800

$ 9881900 $ 8914000
$ 7,003,000 $  8237.200
655,100 302,200

- .. 73,300 58,100
428,600 826,900
(349,200) (332,400)

$ 7,960,800 $ 7,093,_000
$ (1,981,100 $ (1,821,000
1,284,400 977,100

a——1 § 1%
$ 843 800

Current period benefit cost $ 282,200 $ 233,000
Impact of plan amendment . 125,800 -
Amortization of actuarial losses (gains) 117,000 90 800

' 625,000 323,800
Less: employee contributions . (73,300) 59,100
Retirement benefits expense 451,700 284,700
Retirement Benefits Intorest Expense v ,
Interest on average accrued benefit obiigation 450,300 444,600
Interest on average pension fund assels . 364,100 369,500
Retirement Benefits interest expense 86,200 85,100
Total Expense Related to Retirement Benefits $ 537,900 3 348.800
Reconciliation of Accrued Pension Liabllity(Asset) - :
Accrued pension llabllity(asset) recorded-opening balance $ 843,900 3 796,300
Total retirement benefit axpense L - 537,800 349,800
Contributions - Town ' . (855,100) ‘ (302,200)
Accrued Pension Liability(Asset) Recorded-Ending Balanca $ 728,700 3 843,900
Actuarlal Assumptions ‘ -
Discount rate: 4.75%
Salary growth: 3.25%
Retirement age: 67% at earflest date eligible for Unreduced retirement and the

remainder at age 65,

EARSL: 11.5 years
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TOWN OF GRAND FALLS-WINDSOR
NOTES.TO THE FINANCIAL STATEMENTS

As at December.31, 2015

10. Doforred Rovemue,

The deferred reverius reparted.on the consolldated stafement of financlal position Is made up of the
following: . . - ' ‘ oo T

| 2018 . 2014
. Gastwifndng - $ - $ 540047
- Homelessnessstrategy -~ - -~ o L Tre e 159,521
Cranberny industry development funds . _ 84,683 " 80,697
"Other "~ 7 - : , - 52198 18,154

$ 138882 $ 809,319

'Gas iaic_fund!ng is provided bythe Government of Canada. The use of this fundihg is established by a
funding agreement between the Town and the Province of Newfoundiand and Labrador. These funds are
recprded as deferred revenue untll they are uged to fund approved projects Unde‘r'the agreement,

Homelessness partnering strategy (HPS) was established by the Government of Canada to support
projects aimed at reducing homelessness, As the Community Entity(CE), the Town administers HPS
Rural and Remote funding for approved projects and monttors Third Party Recipient agreements for -
Newfoundland & Labrador, except for the clty of St. John's, Under the current agreement, April 1,2014 to
March 31, 2016, the arnual funding is $534,769 to cover the CE's administration costs and for
redistribution to sub-projects. B ] ' o :

ey

 Cranbarry Industry development Is 100% funded by ACOA, Province of NL, and ten private-sector
Producers. Tha purpose of this project Is to further develop the Newfoundfand and Labrador cranberry
Industry, specifically in the Exploits region. The Town Is the lead proponent for this project and is

' responsibla for project administration. The Town hds signed a Memorandum of Understanding with the
Producers that outiines the roles and fesponsibilities of the parties under the project. The Tawn will
maintain ewnership and/contral of ail land and equipment developed under the project untll divestiture

- conditions are met by the Producers. Deferred funds will be recognized as revenue in the fiscal year the
services are performed or expenses incurred, '

Page 16 " LoriK Mercer, Chartered Professional Accountant



TOWN OF GRAND FALLS-WINDSOR
NOTES ‘TQ THE FINANGIAL STATEMENTS
As at Dacember 31, 2015 ’

11. Long Term Dabt {Schedule 4) ' T ' * Loan §a_la‘nces .
ey RTINS . _2.0_15 - 2014 ‘
Newfoundland Munlcipal Financing Corpuratlon Coe . % 78,158 3 13_.’:._736
'Canadlan lmparial Bank of Commerce ’ o 11,9.§5.859 9,451,081
o §_ 12,063,814 § 9,587,717
Share of total dabt | L
Town_of Grand Falls-Windsor _ $ 10.429,1,23 3 7.520,016
Government of Newfoundiand and Labrador : 1,634,691 2,067,701
S ' " § 12,083,814 $ 9587717
- Principal payments required in each of the next five years are as follows:
o ‘ Town Government 2015 - 2014
2016 % - ] - $ Co- $ 1,262,825
2018 1,055,714 436,868 - - 1,492,582 1,248,837
2017 1,048,537 427830 1,476,467 1,160,257
. 2018 1,008,192 389,088 1,397,258 1,078,558
. 2019 1,004,501 271,867 1,276,468 844,637
© 2020 868,014 82,752 - §27,768 -

3 4!951!958 31!58_8I533 .$ 6!570!541 $ 5!692'21.4

12 Obligatlon Undar Capital Lease(s)

Equipment under cap:tai leases bear interest rates ranging from 4.8% to 9%. Future minimum princlpal
leage payments undar the capital Ieases are as follows:

2015 2014
2018 ] . 3 40,054 '
2018 31,811 - 31,811 S,
2017 2,722 2,722 St
Total minimirn principal lease payments ‘ $ 34,533 $ 74,587

Page 17 ' Lori K Mercer, Chartered Professional Accountant



TOWN OF GRAND FALLS-WINDSOR
NOTES TO THE FINANGIAL STATEMENTS

~ As at December 31, 2015

13, Gontingencles/Commitments
[ B PR ' ; o
Loaii Guiarantees -+ .o - S

i

As of Dﬁcemi:er 31, 2015, the Town has guaranteec_i thé following bank loan;

T U S PR T _f_,;'.-.‘.Aut_h.or!'zéd S buWndlngB'alance
L, O[g_anizatlon e o e Limited. . - 201_5‘-: o - 2014
© GrandFaleGorCib . ¢t ogepong - 200,668 . 240,800

Inthe e;\(la_ht df default by the borrower, the Town may, become [lable for any outstanding balances..

14, Financlal Instruments L ' .
The Municlpality, as part of its operations, carrfes a number of financlal Instruments. It ls management's
+ opinion the Municipality is not exposed to significant interest, currency or credit risk arising from these
financlal instruments, except as otherwise disclosed. Unless otherwisa noted, the fair value of thess
financlal instruments approximates thelr carrylng values.

15 Bu'd_g:a't:‘ R

In a@&éﬁrdancé with the Pravince of Newfoundiand and Labrador's Municipalities Act, every councll must
. . adopt-a financial plan for each fiscal period In a farm approved by the minister, The financial plan is

prepared on a revenue and expenditure basis that dees not meet the recommendations of PSAR. For

financial statements have been approved by Coungil, S _ o

The reconciliation betwean the Municipality's cash based financlal plan and the PSAB accrual based
‘budget figures used In these statements Is disclosed in Schedule 5 - Reconclliation of the Financial Plan
to tha Budget.

16 Changes In Accounting Policy

The Town of Grang Falls-Windsor has adopted the Public Sector Accounting Board's recommendations
for recording tangible capital asséts and the new financial statement presentation. The tangibie asset
section, P8 3150, establishes standards on how to account and report tangible capital assets in ,
government financlal statements, The financlal statement presentation section, PS 1200, establishes
‘general reparting principles and standards for the dlsclosure of information based on the underlying
financlal statement concepts and the objectives of tha government financial statements,

17 Donated/Contributed tanglble capitai agsets

in 2015, equlbment donated by Provinclal Govemnment was added to the 'fbwn's tangible capital asset
inventory. These costs were derived from external Vendar and Town's engineering staff, These assets
will ba amortized as per the Town's Tangible Capital Asset Polley. . . - . :

Page 18 Lori K Mercer, Chartered Professional Accountant
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“ TOWN OF GRAND FALLS-WINDSOR
SCHEDULE OF REVENUES
Year Ended December 31, 2015

.-l’

Taxatlon ]
Property tax -
Water and sewer tax -
Business tax
Po!l tax e

Grants ln Iieu of taxes
Federal properties-and crown corporatlons
Municfpal Utlllty(SaIes) i
Sales of goods and servlces
Joe Byrne Stadium .
Windsor Stadium -
Recreation, parks, tourism
Animal and pest control fees
. Land sales-
Water supply

Other revenue from own sources
Licences and permits
Fines
Interest on overdue accounts
Interest income . ‘
Tax cerfificates. -
EXCITE Centre
HPS—project management
Other revenue from own sources

Grants and transfers
Government of Canada
ital grant
GgXx tax revenue
omelessness strategy
Genomics project - INTRD
Other federal grants

Government of Newfoundland and Labrador
Municipal capital grant
Provinicial gas tax revenue -
Debt charge grants
Other provincial grarits
Community healthy fiving fund
Genomics project - ACOA

Other revenue

Cranberry industry development-producers
Other contributions

Donated/Contributed tangibl_e capital assets

Total Reveﬁue .

2015

2015

SCHEDULE 2

2014

20

- Lori K Mercer, Chartered Professional Accountant

Budgi Actua! Actual
$ 8193118 .zzssss 8,040,582
4,067,500 4,068,234 3,608,538
" 444 575 1,351 391 1,417,798
13,198 66,741
13695193 13659720 13034655
48876 49027 48877
811,498 828,477 801,412
8603?4 877,504 850,289
175, 693 125,708 120,298
179,674 175,376 197,659
21,500 36,325 16,834
3,500 2,020 3,100
290,238 24,326 38,081
329,924 316,558 323,084
1,000,527 681,313 698,058
64,000 77,996 68,316
30,000 42,564 12,421
100,000 100,459 105,153
25,000 33,085 286,156
~ 45,000 50,800 46,850
138,847 141,183 220,602
- 9,220 L
45,000 42,875 170,653
447,847 498,182 650,051
36,662 36,682 92,511
561,395 1,131,722 300,840
o 442,175 375,248
, 152,765 -
- 41,900 64,762 48,300
- 5,088,979 5,088,979 3,927,404
o 59,282
513,560 513,615 579,306
- 14,386 -
- . 8175 -
_205,865 -
6,222,516 7,696,408 5,324,609
- - 28,747
- 250,000 -
- 22,250 3,858,565
- 272,250 3,885,312
$ 22226457  § 23685377  § 24,442,972



TOWN OF GRAND FALLS-W]NDSOR o . SCHEDULE 3
- SCHEDULE OF EXPENSES AN : : Co
Yaar Ended Decamber 31, 2015 ‘

Loy g
o

2015 . 2008 2014

- v R Buggat - - Actual Actuat
Genaral govemment aarwleeu : ek \ , ‘
Council - ‘ , § 290,000 $ 262.354 $ 274 700 :
Genaral admlnlstraﬂva ' 1,210,882 1.182.674 1,108,210
Engineering & works administrative 1,047,787 1,0?3,423. -939,485
Employee benafits, ' " 1,939,568 1,894,813 1,870,969
Provision fof unicollectible taxes, fees and charges ‘ 20, 000 43,948 33,937
Discounts 8 and rebates S 141,270 154, 944 141 110
Prop_ei assessment servaces IR 172,032 - 172,032 169,882 :
General insuranica ™ - o g cA22808 . 147,663 - 107,151
General malntenanoe o 611 182 540,793 556,282
Amortization of caplta[ gssets , 1 511 92;0 1,641,920 .469 917
: Lossf{galn) an dlsposa[ : e 10,120
SR I : . 7,087,505 8,923,571 6.771 423
Proto_t_:ﬂv_a sorvices ' ' o ‘
Fire pi'otectlon R ' ' 288,177 287,967 ‘ 264,022
Emargsncy preparedness and response - ' . 282,380 232,793 216,871
Municlpal enforcement .- 248,231 . 238,715 207,375
Other protecﬁve sarwces and Inspections 135,080 135,726 126,567
931 878 875,201 814,835
Transporwﬂon sarvicea ] . Tl : B
Vehicle and flest malntenance , _ 1 047 520 1,035,024
Road transport _ BT L
- Road, street, sidewalk maintenanca 345 BOCI 344,718 396,246
Snowremoval © .. | 389,482 438,345 456,890
Strest light!ng © 430,000 410,456 412,224
Traffic gervices . - . ‘ . 122,801 : 180,551 158,238
Othertransportation Services o . 110,591 - 80,887 86,638
‘Amortization of capital agsets o1 983 833 1,983,833 1,895,921
Lossl(gain) on. dlsposal ‘ 10,249 33,617

————int e ——— e T ier—— e
4 409.427 4,414,0?3 4,474,696

o Environmenial health serwfcae

Water supply and dlstributlon 395 475 354,411 373,840
Water treatment plant’ 812,214 754,153 792,172
Sewage collection and disposal : 459,076 461,625 - 446,804
" Sewage treatment plant ' 102,425 - ‘95,448 80,916
Garbage and waste collection and dllposal . 724075 675,692 691,819
Amortization of capital assats 972,234 972,234 878,138

3,465,450 3,303,563 3,261,687
Reglonal plannlng and developrnent ‘

Regionai development

Genomics project ) - 358,630 -
Homelessness strategy “ 442,175 375,248
Cranberry industry development . L. .o 28,747
Tourism and marketing ' 343,813 338,309 - 322,792
EXC[TE cantre ‘ 138847 119,483 148,203
‘ . 482 880 1,258,587 874,980
Recreatior and cultural services , S
'Racreation administration . 394,483 _ 410,835 373977
Development and programs . _ 141,000 - 187,882 144,847
Community grants . 156,400 . 188,247 154,173
Stadiums - - - s I
. Joe Byme Memorial _ ' 286,500 246,602 294,305
Windser | ' . 218,500 200,589 220,118
Parks and playgrounds 633 500 » 679,407 613,020
Salmon festlva[ (net) : . 680,167 487,080
i 1 830 383 2,57'3 739 2, 287 500
Fliseal Servlcas :
Long-term debt interest _ ,572,97,4 403,834 374,972
572,874 403,564 374,972
Total Expenses 3 18,760,326 $ 1 9,752,628 $ 1 8,860,103
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" TOWN OF GRAND FAL:LS-WINDSOR - .| SCHEDULE4
- LONG-TERM DEBT - - -
As at December 31 2015

LOAN BALANCES

PROJECT ‘ 2015 2014
NEWFOUNDLAND MUNICIPAL FINANCING ' '
CORPORATION |
NMFC : _GQ\{ERNMENT LOANS |
8. 125% payabie over a period of Water and Sewer | - 11,118
‘ fifteen years maturing [n 2015 R , .
T 75% payable over a perlod of Water Treatment o 17,667 - 34,040
f fteen years maturing in 2018 , . : o :
7.25% payable over a period of Water and Sewer - .. - 3,009 8,975
fifteen years maturing in 2018 : :
7. 375% payable overa. peried of Water and Sewer - ' 15,000 24,133
fifteen years: maturing in 2017 - - : : '
6.75% payable overa penod of. . Water and Sewer ‘ 22,908 ' 31,059
fifteen years matunng in 2018 : : i .
6.75% payable over a period of f | Waterand Sewer . . 19,480 26,411
fifteen years maturing fn 2018 ; : o L s .
TOTAL NMFC - GOVERNMENT | TS TTTTET
§ T ' e ey Tty
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TOWN OF GRAND FALLS-WINDSOR h ' . SCHEDULE 4
LONG-TERM DEBT . : o
As at December 31 2015

L : . LOAN BALANCES
PROJECT 2015 2014

CANADIAN IMPERIAL BANK OF COMMERCE .
C[BC TOWN LOANS

Interest rete of 5 18% Multi-year 2008 ' 139,568 244,898
payable over a period of ten years .
‘ maturing ln 2017

lnterest rafe at prime - Multi-year 2007 81,763 122,845
payable over a period of ten years e .
maturing in 2017

Interest rate at pnme Mult-year2008 - . 289,690 347,628
payable over a period of ten years iy
maturing ln 2019 :

lnterest rate at prime. Maloney 2011 . ...« . - 31818
payable over a perlod of ﬂve years
maturlng in 2015

Interest rate of 3 17% E Capital 2011 350,178 4358834
payable over a period of seven yeare
maturfng In 201 9

_Interest rate of 4 50% o Multt-year 2011 . 803,023 857,708
payable over a period of fifteen years '
maturing in 2027 A

tnterest rate of 4. 40% ' Water treatment plant 2011 171,488 195,175
payable over a period of ten years
maturing in 2022

Interest rate of 3.39% Capital 2012 1,048,621 1,178,153
payable over a period of ten years
maturing in 2022

Interest rate of 3.63% Roads 2012 — 1,009,172 1,075,100
payabla over a perlod of ﬂfteen years : :
maturfng In2027 - . 4

Interest rate at pnme ' Maloney development 2013 991,416 1,066,713
over a period of ﬁfteen years _ L
maturing i in 2029

Interest rate'at pﬂme . | Maloney development 2014 ~ 1,450,096 1,368,438
over a period of fifteen.years a
maturing In 2030

Interest rate at 3.55% Capital 2013 538,198 592,114
payable over a perfod of ten years
maturing in 2024

Interest rate at 2.42% Capital 2014 . 412,799 )
Page 23 . ‘
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"TOWN OF GRAND FALLS-WINDSOR | SCHEDULE 4
LONG-TERM DEBT . T .

As at Dacember 31, 2015 .
T LOAN BALANCES
PROJECT 2015 - 2014
. payable over-a period of five years S : |
- maturingin2020 .
Interest rato at 3.20% Multi-year 2014 - 1,643,108 -
. ' payable over a periad of fitteen years : ‘
‘matuingin2030 T
Interest rate at 3.57% Multi-year 2015 1,500,000 .
_Payabls over a period of fifteen years ' ~ .
maturing In 2031 ' .
TOTAL CIBC - TOWN: Ce . TTi04smiea 5200
C...B.C. GOVERNMENT LOANS R ‘
Interest rate of 5,34% Multl-year 2002 % 194938 § 281007
payable over a period of fifteen years , ) S .
maturingin 2018 -
Interest rate of 5:08% ‘ Mult-year 2003 524,408 663,685
_payable over a. period of fifteen years
matuingin20te -
' Interestrate of 5.44% o Multiyear 2004 431,627 531,937
- payable over a period of fifteen years :
maturing jn 2018 - . o
Intérest rate of 5,34% Multi-year 2004 163,065 194,612
payable over a period of fitteen years
maturing in 2020
Intérest rate of 4.98% Multi-year 2005 245,500 279,824
payable over a period of fifteen years
TOTAL CIBC- GOVERNMENT =~ 1,558,538 1,931,965
TOTALCIBC. - '+ ' § 11,585,888 N
LONG TERM DEBT . o .
Newfoundland Municlpal Financing Corporation (Page 22 $ 78,158 $ 135,738
Canadian Imperial Bank of Commerce (Page 23) - A 11,985,659 9,451,881
L : 12,063,814 9,687,717
Less: Current portion of long term debt: = . | ‘- f1,492,582[ (1,262,926)
' B 071,233 $ w324, 7
] E L oA et e A s AL
SHARE OF TOTAL DEBT . -
Municipal share $ 10429123 $ 7,520,018

Provincial share 1,634,699 2,057,701
§ 12,063,814 $ 9,587 717
st A L e L e L LA

Principal Payments required In each of the next five years are as follows :
2016 - $1,492,582; 2017 - $1,476,457; 2018 - $1,387,258; 2019 - $1 1278,487; 2020 - $927,766
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